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2017 2016

Cash and due from banks (Note 13) 23,982,819$       14,413,166$       
Interest-bearing time deposits in bank 3,244,005          1,994,000          
Securities available for sale (Note 2) 87,594,434         77,809,002         
Securities held to maturity (Note 2) 75,138,997         75,427,370         
Federal Home Loan Bank stock, at cost 1,442,200          727,200             
First National Banker's Bankshares stock, at cost 359,000             359,000             
Loans, net of allowance for loan losses (Note 4) 285,708,422       263,706,821       
Accrued interest receivable 2,120,062          1,870,253          
Premises and equipment, net (Note 5) 8,179,298          8,583,520          
Deferred tax assets (Note 8) 2,768,657          3,576,082          
Cash surrender value of life insurance 12,991,857         12,750,773         
Foreclosed property 3,643,599          3,768,184          
Prepaid expenses 376,156             382,373             
Income taxes refundable -                     169,754             
Other assets 302,591             201,875             

Total assets 507,852,097$     465,739,373$     

Liabilities:
Deposits

Demand deposits 55,425,908$       51,520,554$       
NOW accounts 99,136,918         75,449,897         
Savings 150,080,535       149,870,854       
Time, $ 100,000 and over (Note 6) 69,600,768         69,267,843         
Other time (Note 6) 46,419,886         49,349,705         

Total deposits 420,664,015       395,458,853       
Accrued interest payable 166,466             147,743             
Escrow payable 252,444             211,553             
Income taxes payable 23,292               -                     
Other liabilities 2,888,067          2,371,148          
Long-term debt (Note 7) 25,782,482         10,500,000         

Total liabilities 449,776,766       408,689,297       
Stockholders' equity:
Common stock - Class A, $ 5 par value; 1,707,880.5 shares authorized

and issued (Note 19) 8,539,402          8,539,402          
Common stock - Class B, $ 5 par value; 92,119.5 shares authorized

and issued (Note 19) 460,598             460,598             
Surplus 49,698,210         49,098,210         
Undivided profits 1,493,400          1,037,919          
Treasury stock, 39,901 shares at cost at December 31, 2017

and 2016 (1,910,939)         (1,910,939)         
Accumulated other comprehensive loss (205,340)            (175,114)            

Total stockholders' equity 58,075,331         57,050,076         
Total liabilities and stockholders' equity 507,852,097$     465,739,373$     

Assets

Liabilities and Stockholders' Equity

Consolidated Balance Sheets

BNA BANCSHARES, INC. AND SUBSIDIARIES

December 31, 2017 and 2016



_______________________________________________________________
The accompanying notes are an integral part of these consolidated financial statements.

5

2017 2016
Interest and dividend income:

Loans 13,680,131$ 12,228,117$
Investment securities:

U.S. government agencies 93,042 (50,062)
Obligations of state and political subdivisions 2,087,035 2,107,189
Mortgage backed 1,645,079 1,525,866
Other securities 32,075 27,557

Dividends 10,600 6,200
Total interest and dividend income 17,547,962 15,844,867

Interest expense:
Deposits 2,140,630 1,877,871
Fed Funds Purchased 4,460 2,193
Long-term debt 337,680 188,464

Total interest expense 2,482,770 2,068,528

Net interest income 15,065,192 13,776,339
Provision for loan losses (Note 4) 300,001 199,734
Net interest income after provision for loan losses 14,765,191 13,576,605

Noninterest income:
Service fees 2,368,376 2,440,257
Other 1,507,748 1,024,802
Net gain on available-for-sale securities 45,935 7,368
Net gain (loss) on held-to-maturity securities (52,727) 500,903

Total noninterest income 3,869,332 3,973,330

Noninterest expenses:
Salaries and employee benefits 6,263,971 5,879,114
Occupancy expense, net of rental income 523,992 494,446
Equipment expense 914,812 817,504
Other general and administrative 2,327,132 2,352,471

Total noninterest expenses 10,029,907 9,543,535

Income before provision for income taxes 8,604,616 8,006,400
Provision for income taxes (Note 8) 3,479,720 1,966,137
Net income 5,124,896$ 6,040,263$

Earnings per share 2.91$ 3.43$

Consolidated Statements of Income

BNA BANCSHARES, INC. AND SUBSIDIARIES

Years ended December 31, 2017 and 2016
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2017 2016

Net income 5,124,896$ 6,040,263$

Other comprehensive income:
Unrealized holding gains (losses) on available-for-sale securities 147,886 (1,162,359)
Amortization of unrealized gain (loss) on securities transferred from 
  available-for-sale to held-to maturity (96,265) 382,387
Reclassification adjustment for gains realized in net income (45,935) (508,271)

Other comprehensive income (loss) before tax 5,686 (1,288,243)
Tax effect (35,912) 480,516

Other comprehensive loss (30,226) (807,727)

  Comprehensive income 5,094,670$ 5,232,536$

Consolidated Statements of Comprehensive Income

BNA BANCSHARES, INC. AND SUBSIDIARIES

Years ended December 31, 2017 and 2016
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Accumulated
Common Common Other Total

Stock- Stock- Undivided Treasury Comprehensive Stockholders'
Class A Class B Surplus Profits Stock Income (Loss) Equity

Balance, January 1, 2016 8,539,402$ 460,598$ 46,998,210$ 990,140$ (1,910,939)$ 632,613$ 55,710,024$
Comprehensive income:
  Net income - - - 6,040,263 - - 6,040,263
  Comprehensive loss - - - - - (807,727) (807,727)
Cash dividends declared - Class A
  Common Stock ($2.20 per share) - - - (3,669,555) - - (3,669,555)
Cash dividends declared - Class B
  Common Stock ($2.42 per share) - - - (222,929) - - (222,929)
Transfer to surplus - - 2,100,000 (2,100,000) - - -

Balance, December 31, 2016 8,539,402 460,598 49,098,210 1,037,919 (1,910,939) (175,114) 57,050,076
Comprehensive income:
  Net income - - - 5,124,896 - - 5,124,896
  Comprehensive loss - - - - - (30,226) (30,226)
Cash dividends declared - Class A
  Common Stock ($2.30 per share) - - - (3,836,353) - - (3,836,353)
Cash dividends declared - Class B
  Common Stock ($2.53 per share) - - - (233,062) - - (233,062)
Transfer to surplus - - 600,000 (600,000) - - -

Balance, December 31, 2017 8,539,402$ 460,598$ 49,698,210$ 1,493,400$ (1,910,939)$ (205,340)$ 58,075,331$

7

Consolidated Statements of Changes in Stockholders' Equity

Years ended December 31, 2017 and 2016

BNA BANCSHARES, INC. AND SUBSIDIARIES
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2017 2016
Cash flows from operating activities:

Net income 5,124,896$ 6,040,263$
Adjustments to reconcile net income to net cash provided by
  operating activities:

Provision for loan losses 300,001 199,734
Provision for foreclosed asset losses 36,500 120,330
Net amortization of securities 1,010,659 1,853,842
Depreciation and amortization of premises and equipment 459,385 420,366
Deferred income tax expense (benefit) 817,474 (223,232)
Net securities (gains) losses 6,792 (508,271)
OTTI impairment charges 127,538 -                  
(Gain) loss from sales of foreclosed assets (169,566) 28,289
Stock dividend received (6,100) (1,700)
Net change in:

Accrued interest receivable (249,809) 55,619
Prepaid expenses 6,217 (108,220)
Income taxes refundable 169,754 (91,089)
Other assets (242,265) (569,797)
Accrued interest payable 18,723 30,811
Other accrued liabilities 581,102 294,757

Net cash provided by operating activities 7,991,301 7,541,702

Cash flows from investing activities:
Activity in available-for-sale securities:

Proceeds from sales 2,141,902 -                  
Proceeds from maturities, prepayments, and calls 10,742,924 30,045,294
Purchases (23,411,246) (40,431,733)

Activity in held-to-maturity securities:
Proceeds from sales 1,046,856 1,067,967
Proceeds from maturities, prepayments, and calls 5,377,241 24,345,510
Purchases (6,680,000) (10,251,842)

Purchase of interest-bearing time deposits in bank (1,250,005) -                  
Purchase of FHLB stock (708,900) (170,200)
Loan principal originations, net (22,485,802) (34,827,764)
Additions to premises and equipment (55,163) (704,067)
Proceeds from sales of foreclosed assets 442,316 1,365,449

Net cash used in investing activities (34,839,877) (29,561,386)

Consolidated Statements of Cash Flows

BNA BANCSHARES, INC. AND SUBSIDIARIES

Years ended December 31, 2017 and 2016
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2017 2016
Cash flows from financing activities:

Net increase in deposits 25,205,162$ 20,603,605$
Principal payments on long-term debt (67,828) (1,500,000)
Proceeds from long-term debt 15,350,310 4,000,000
Cash dividends paid on common stock (4,069,415) (3,892,484)

Net cash provided by financing activities 36,418,229 19,211,121

Change in cash and cash equivalents 9,569,653 (2,808,563)

Cash and cash equivalents at beginning of year 14,413,166 17,221,729

Cash and cash equivalents at end of year 23,982,819$ 14,413,166$

Supplementary cash flow information:
Interest paid on deposits and borrowed funds 2,440,825$ 2,037,717$

Income taxes paid 2,515,161$ 2,280,458$

BNA BANCSHARES, INC. AND SUBSIDIARIES

Years ended December 31, 2017 and 2016

Consolidated Statements of Cash Flows - (Continued)



Principles of Consolidation  

Nature of Operations

Use of Estimates  

Significant Group Concentrations of Credit Risk

Reclassifications 

Cash and Cash Equivalents

Securities



Loans

Allowance for Loan Losses



Allowance for Loan Losses 

Off-Balance Sheet Credit Related Financial Instruments  

Foreclosed Assets  

Premises and Equipment  

Transfers of Financial Assets  

Advertising 

Income Taxes  

Earnings Per Share

Undivided Profits and Surplus 



Amortized Fair
Cost Gains Losses Value

Amortized Fair
Cost Gains Losses Value

Gross Unrealized

December 31, 2017
Gross Unrealized

December 31, 2016



Amortized Fair Amortized Fair
Cost Value Cost Value

Available-for-Sale Held-to-Maturity

2017 2016 2017 2016
Year ended December 31, Year ended December 31,

Available-for-Sale Held-to-Maturity

Gross Gross
Unrealized Fair Unrealized Fair

Losses Value Losses Value

December 31, 2017
Less than Twelve Months Over Twelve Months



Gross Gross
Unrealized Fair Unrealized Fair

Losses Value Losses Value

Less than Twelve Months Over Twelve Months
December 31, 2016

2017 2016
Years Ended December 31,



Determination of fair value

Available-for-sale securities and held-to-maturity securities 

Impaired loans 

Foreclosed assets 



Level 1 Level 2 Level 3 Total

Level 1 Level 2 Level 3 Total

December 31, 2017

December 31, 2016

Total
Level 1 Level 2 Level 3 Total Gains (Losses)

Total
Level 1 Level 2 Level 3 Total Gains (Losses)

December 31, 2017

December 31, 2016

2017 2016
December 31,



90+ Days
30-89 Days Past due
Past Due Still Accruing Nonaccrual Total

Year ended December 31, 2017

(in thousands)

90+ Days
30-89 Days Past due
Past Due Still Accruing Nonaccrual Total

Year ended December 31, 2016

(in thousands)



Sub-
Pass Watch standard Doubtful Loss Impaired Total

December 31, 2017

(in thousands)

Sub-
Pass Watch standard Doubtful Loss Impaired Total

December 31, 2016

(in thousands)

Unpaid Investment Investment Related
Principal Recorded with no with Allowance for
Balance Investment Allowance Allowance Losses

Unpaid Investment Investment Related
Principal Recorded with no with Allowance for
Balance Investment Allowance Allowance Losses

December 31, 2017

(in thousands)

December 31, 2016

(in thousands)



Real
Estate Commercial Consumer
Loans Loans Loans Unallocated Total

Real
Estate Commercial Consumer
Loans Loans Loans Unallocated Total

December 31, 2017

(in thousands)

December 31, 2016

(in thousands)



Balance at Balance at
Beginning of Charge- End of

Period Offs Recoveries Provision Period

Balance at Balance at
Beginning of Charge- End of

Period Offs Recoveries Provision Period

Year ended December 31, 2017

(in thousands)

Year ended December 31, 2016

(in thousands)



Pre- Post-
Modification Modification

Number Outstanding Outstanding
of Recorded Recorded

Contracts Investment Investment
(dollars in thousands)

2017 2016
December 31,





2017 2016
Years Ended December 31,

2017 2016

2017 2016
Years Ended December 31,



Credit-Related Financial Instruments 

2017 2016
Contract Amount

(in thousands)



Amount Ratio Amount Ratio
(dollar amounts in thousands)

2017 2016



2017 2016
Years Ended December 31,

Cash and cash equivalents and interest-bearing time deposits in bank 

Trading Assets 

Securities



Federal Home Loan Bank and First National Banker’s Bankshares Stock 

Loans

Deposit liabilities 

Long-term borrowings 

Accrued interest 

Carrying Fair Carrying Fair
Amount Value Amount Value

2017 2016




